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)URP�WKH�*HQHUDO�0DQDJHU 
$QG�MXVW�OLNH�WKDW��'HFHPEHU�LV�KHUH���:H�KDYH�MXVW�ILQLVKHG�DQRWKHU�ILVFDO�\HDU��DQG�,�
DP�SOHDVHG�WR�VKDUH�WKDW�:3(�KDG�D�VWURQJ�ILQDQFLDO�SHUIRUPDQFH���7RWDO�VDOHV�ZHUH�
XS������ZKLOH�JUDLQ�H[SHQVHV�ZHUH�GRZQ�E\�QHDUO\�����GULYLQJ�QHW�LQFRPH�WR�EH�
a����KLJKHU�WKDQ�ODVW�ILVFDO�\HDU����:H�KDYH�QRW�LQFOXGHG�WKH�TXDUWHUO\�ILQDQFLDOV�LQ�
WKLV�QHZVOHWWHU�DV�ZH�DUH�FXUUHQWO\�ZRUNLQJ�RQ�WKH�ILVFDO�\HDU�DXGLW���2QFH�WKH�DXGLW�
LV�FRPSOHWH��ZH�ZLOO�VHQG�RXW�WKH�IXOO�DXGLWHG�ILQDQFLDOV�DW�WKDW�WLPH��� 

2QFH�DJDLQ��UHJLRQDO�SURGXFHUV�KDYH�EHHQ�EOHVVHG�ZLWK�D�ERXQWLIXO�KDUYHVW��DQG�
JUDLQ�SLOHV�FDQ�EH�IRXQG�DOO�DFURVV�RXU�UHJLRQ���$FFRUGLQJ�WR�WKH�ODWHVW�86'$�UHSRUW��
.DQVDV�LV�H[SHFWHG�WR�VHW�DQRWKHU�UHFRUG�LQ�FRUQ�SURGXFWLRQ�DW�����PLOOLRQ�EXVKHOV�����
.DQVDV�VRUJKXP�SURGXFWLRQ�LV�H[SHFWHG�WR�EH�GRZQ�VRPH�DW�����PLOOLRQ�EXVKHOV��

ZKLFK�DFFRXQWV�IRU�MXVW�RYHU�RQH-KDOI�RI�WKH�WRWDO�VRUJKXP�SURGXFHG�LQ�WKH�86���2Q�D�QDWLRQDO�OHYHO��FRUQ�
SURGXFWLRQ�LV�GRZQ������RQ�OHVV�SODQWHG�DFUHDJH��EXW�WKH�FRUQ�\LHOG�LV�H[SHFWHG�WR�VHW�D�QHZ�UHFRUG�DW�
������EXVKHOV�DFUH���7KH�GRZQ�VLGH�RI�WKH�KLJK�SURGXFWLRQ�QXPEHUV�LV�WHPSHUHG�JUDLQ�SULFLQJ�IRU�WKH�
SURGXFHU��� 

6LPLODUO\��86�HWKDQRO�SURGXFWLRQ�KDV�DOVR�EHHQ�VHWWLQJ�QHZ�UHFRUGV��ZLWK�WKH�PRVW�UHFHQW�SURGXFWLRQ�
UDWHV�LQ�H[FHVV�RI�WKH�HTXLYDOHQW�RI����ELOOLRQ�JDOORQV�SHU�\HDU���*DVROLQH�GHPDQG�KDV�EHHQ�JRRG��DQG�
HWKDQRO�H[SRUWV�UHPDLQ�VWURQJ�DW�MXVW�RYHU���ELOOLRQ�JDOORQV�SHU�\HDU���+RZHYHU��UHFRUG�HWKDQRO�SURGXFWLRQ�
LV�VLPSO\�RXWSDFLQJ�GHPDQG��DQG�HWKDQRO�YDOXHV�KDYH�IDOOHQ�QHDUO\�������SHU�JDOORQ�VLQFH�HDUO\�6HSWHP�
EHU���7KH�EHDULVK�IRUFH�KDV�SXVKHG�PDUJLQV�GRZQ�FRQVLGHUDEO\�IURP�ZKHUH�ZH�ZHUH�WKLV�SDVW�ILVFDO�
\HDU���)URP�P\�SHUVSHFWLYH��,�GRQ¶W�VHH�PXFK�FKDQJH�RU�D�ORW�RI�SRVLWLYH�QHZV�IRU�WKH�IRUHVHHDEOH�IXWXUH���
,�WKLQN�WKDW�LW�LV�OLNHO\�WKDW�WKH�HWKDQRO�PDUNHW�ZLOO�UHPDLQ�VDWXUDWHG�DQG�XQGHU�SUHVVXUH�WKURXJK�WKH�ZLQWHU�
PRQWKV��� 

2Q�WKH�SROLF\�VLGH��SURWHFWLQJ�WKH�5HQHZDEOH�)XHO�6WDQGDUG��5)6��DQG�LQFUHDVLQJ�GRPHVWLF�GHPDQG�IRU�
HWKDQRO�UHPDLQ�WKH�WRS�SULRULWLHV�IRU�WKH�LQGXVWU\���(DFK�\HDU��LW�VHHPV�WKDW�VRPH�PHPEHUV�RI�&RQJUHVV�
LQWURGXFH�OHJLVODWLRQ�WR�UHSHDO�RU�UHIRUP�WKH�5)6���(DUOLHU�WKLV�\HDU��RXU�LQGXVWU\�KDG�D�PDMRU�DFKLHYH�
PHQW�LQ�JHWWLQJ�(3$�$GPLQLVWUDWRU�3UXLWW�WR�FRPPLW��ERWK�YHUEDOO\�DQG�LQ�ZULWLQJ��WR�QRW�FKDQJLQJ�WKHLU�
SURSRVHG�YROXPH�REOLJDWLRQV�ZLWKLQ�WKH�5)6���7KH�LQGXVWU\�KDV�DOVR�EHHQ�ZRUNLQJ�GLOLJHQWO\�WR�LQFUHDVH�
WKH�GRPHVWLF�GHPDQG�IRU�HWKDQRO��SDUWLFXODUO\�IRU�EOHQG�OHYHOV�RI�(���DQG�KLJKHU���7KH�LPSOHPHQWDWLRQ�RI�
(���FRQWLQXHV�DFURVV�WKH�FRXQWU\�DV�PRUH�DQG�PRUH�RI�WKH�ODUJH�UHWDLOHUV�DUH�PDNLQJ�WKH�VZLWFK�WR�RIIHU�
WKH�KLJKHU�EOHQGV���)RU�WKHVH�UHWDLOHUV��WKH\�DUH�DEOH�WR�PDNH�DGGLWLRQDO�PDUJLQ�E\�RIIHULQJ�WKH�KLJKHU�
EOHQGV��DQG�DW�WKH�VDPH�WLPH�WKH\�DUH�DEOH�WR�VHOO�WKH�IXHO�WR�WKH�FRQVXPHU�IRU�OHVV�WKDQ�WKH�UHJXODU�(���
IXHO���&DVH\¶V�LV�WKH�ODWHVW�FKDLQ�WR�RIIHU�(����ZKLFK�LQFOXGHV�WKUHH�RI�WKHLU�QHZHVW�VWRUHV�LQ�.DQVDV�� 

,�ZRXOG�DOVR�OLNH�WR�VKDUH�WKH�ERDUG�RI�PDQDJHUV�KDYH�HOHFWHG�WR�SD\�D�GLVWULEXWLRQ�RI������SHU�
VKDUH���7KH�GLYLGHQG�FKHFNV�ZLOO�EH�PDLOHG�ZLWKLQ�WKH�QH[W�FRXSOH�RI�ZHHNV���3OHDVH�UHPHPEHU�WKDW�
VRPH�RI�\RX�KDYH�HOHFWHG�WR�UHFHLYH�\RXU�GLYLGHQGV�YLD�GLUHFW�GHSRVLW��LQ�ZKLFK�FDVH�ZH�ZLOO�MXVW�EH�
PDLOLQJ�\RX�D�SDSHU�VWDWHPHQW��� 

)LQDOO\��,�ZDQW�WR�VD\�WKDQN�\RX�DJDLQ�IRU�\RXU�FRQWLQXHG�WUXVW�DQG�VXSSRUW�LQ�DOO�RI�XV�KHUH�DW�:3(� 
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7KH�%RUHG�6HFUHWDU\ 
 

,Q�D�UHFHQW�DUWLFOH��-LP�/DQH��WKH�HGLWRU�RI�%LRIXHOV�'LJHVW��DVNHG�WKH�TXHVWLRQ���³:K\�DUH�
IDUPHUV�SRRU"´��+H�JDYH�WKH�IROORZLQJ�H[DPSOH���³%DFN�LQ������ ����\HDUV�DJR��D�VWDQG�
DUG�ER[�RI�.HOORJJ¶V�FRUQ�IODNHV��W\SLFDOO\��WKHVH�ZHUH�DURXQG���R]�DW�WKH�WLPH� FRVW���
FHQWV DQG�FRUQ ZDV�SULFHG DW�������SHU�EXVKHO��6R��WKH�JURZHU�UHFHLYHG��PRUH�RU�OHVV�����
SHUFHQW�RI�WKH�YDOXH�RI�WKH�SURGXFW���,Q�������DQ����R]�ER[�RI�.HOORJJ¶V�&RUQ�)ODNHV�FRVW�
DURXQG�������DQG�FRUQ�ZDV�SULFHG�DW�������SHU�EXVKHO��6R��WKH�JURZHU�UHFHLYHG��PRUH�RU�
OHVV����SHUFHQW�RI�WKH�YDOXH�RI�WKH�SURGXFW�´ 

$V�D�OLIH-ORQJ�IDUPHU��LW�VHHPV�WR�PH�WKDW�WKH�DQVZHU�WR�WKH�TXHVWLRQ�³:K\�DUH�IDUPHUV�
SRRU"´�LQYROYHV�PXFK�PRUH�WKDQ�QRW�EHLQJ�DEOH�WR�FDSWXUH�WKH�PDUJLQ�EHWZHHQ�FRPPRGLW\�
SULFHV�DQG�DFWXDO�FRQVXPHU�IRRG�SULFHV���%DFN�LQ�������WKH�GLQRVDXU��IRVVLO��IXHO�DQG�SRZ�
HU�LQGXVWULHV�ZHUH�VWLOO�LQ�WKHLU�LQIDQF\���,Q�������IDUPHUV�ZHUH�VWLOO�SURYLGLQJ�QRW�RQO\�IRRG�
HQHUJ\�IRU�SHRSOH��EXW�DOVR�PXFK�RI�WKH�WUDQVSRUWDWLRQ�DQG�SRZHU�QHHGV�RI�WKH�SHRSOH�
WKURXJK�UHDO�KRUVH�SRZHU�DQG�RWKHU�SURGXFWV�SURGXFHG�RQ�WKH�IDUP� 

,�DP�QRW�DGYRFDWLQJ�UHWXUQLQJ�WR�WKH�KRUVH�DQG�EXJJ\�GD\V��EXW�,�DP�VXJJHVWLQJ�WKDW�ZH�
DUH�LQ�WKH�PLGVW�RI�UHSODFLQJ�WKH�GLQRVDXU�IXHO�DQG�SRZHU�LQGXVWULHV�ZLWK�IXHO�DQG�SRZHU�
GHULYHG�IURP�UXUDO�DUHDV���7KLV�KDV�WKH�SRWHQWLDO�RI�UHWXUQLQJ�WKH�HFRQRPLHV�RI�UXUDO�$PHUL�
FD�WR�D�OHYHO�RI�SURVSHULW\�QRW�VHHQ�VLQFH������� 

,Q�EDVLFDOO\�WKH�ODVW����\HDUV��WKH�HWKDQRO�LQGXVWU\�LQ�WKLV�FRXQWU\�KDV�UHSODFHG�RYHU����
SHUFHQW�RI�WKH�JDVROLQH�XVHG�IRU�WUDQVSRUWDWLRQ�LQ�WKLV�FRXQWU\���:HUH�LW�QRW�IRU�PDVVLYH�WD[�
VXEVLGLHV�IRU�WKH�GLQRVDXU�IXHO�LQGXVWU\�DQG�XQUHDVRQDEOH�JRYHUQPHQW�UHJXODWLRQV�GH�
VLJQHG�WR�OLPLW�HWKDQRO�XVH��HWKDQRO�FRXOG�HDVLO\�EH�UHSODFLQJ����SHUFHQW�RI�WKH�JDVROLQH�DW�
D�PXFK�ORZHU�SULFH�WKDQ�FRQVXPHUV�DUH�FXUUHQWO\�SD\LQJ� 

,Q�MXVW�WKH�ODVW����\HDUV��ZLQG�SRZHU��SULPDULO\�IURP�UXUDO�DUHDV��LV�QRZ�UHSODFLQJ�DERXW����
SHUFHQW�RI�WKH�HOHFWULF�SRZHU�QHHGV�LQ�WKLV�FRXQWU\�DW�D�FKHDSHU�SULFH�WKDQ�WKH�GLQRVDXU�
IXHO�SURGXFHG�HOHFWULF�SRZHU���/LNH�WKH�HWKDQRO�LQGXVWU\��WKH�ZLQG�LQGXVWU\�KDV�EHHQ�
KHOSHG�E\�WD[�VXEVLGLHV���/LNH�WKH�HWKDQRO�LQGXVWU\��ZKLFK�QR�ORQJHU�UHFHLYHV�WD[�VXEVL�
GLHV��WKH�WD[�VXEVLGLHV�IRU�ZLQG�HQHUJ\�DUH�VFKHGXOHG�WR�EH�SKDVHG�RXW���0HDQZKLOH��WKHUH�
LV�QR�WDON�DERXW�SKDVLQJ�RXW�WKH�PDVVLYH�WD[�VXEVLGLHV�WKDW�WKH�GLQRVDXU�SRZHU�LQGXVWU\�
KDV�HQMR\HG�IRU�PRVW�RI�LWV�KLVWRU\���$OVR��MXVW�OLNH�ZLWK�HWKDQRO��WKH�GLQRVDXU�SRZHU�LQGXV�
WU\�LV�XVLQJ�LWV�ZHDOWK�DQG�LQIOXHQFH�WR�PDNH�WKH�DGRSWLRQ�RI�ZLQG�HQHUJ\�DV�GLIILFXOW�DV�
SRVVLEOH�DQG�SURWHFW�WKHLU�PDUNHW�VKDUH�DQG�SURILWV� 

,Q�MXVW�WKH�ODVW���\HDUV��WKH�FRVW�RI�VRODU�HQHUJ\�KDV�QRZ�IDOOHQ�WR�D�OHYHO�WKDW�PDNHV�LW�DOVR�
FKHDSHU�WKDQ�GLQRVDXU�IXHO�SURGXFHG�HOHFWULFLW\���7KH�DGRSWLRQ�RI�VRODU�HQHUJ\�LV�QRZ�H[�
SORGLQJ�LQ�WKLV�FRXQWU\���7KH�HIIRUWV�E\�WKH�GLQRVDXU�SRZHU�LQGXVWU\�WR�OLPLW�LWV�DGRSWLRQ�DUH�
H[SORGLQJ�WRR���7KH�TXHVWLRQ�QRZ�LV�³:LOO�IDUPHUV�IXOO\�HPEUDFH�WKH�SRWHQWLDO�RI�DOO�IRUPV�
RI�UHQHZDEOH�HQHUJ\��RU�ZLOO�WKH\�FRQWLQXH�WR�EH�SRRU"´� 
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.DQVDV�7D[�/DZ�&KDQJHV 
$V�D�UHPLQGHU��.DQVDV�SDVVHG�QHZ�WD[�ODZV�WKLV�VXPPHU�WKDW�ZLOO�OLNHO\�DIIHFW�\RXU�SHUVRQDO�LQFRPH�
WD[�OLDELOLW\���6RPH�RI�WKH�PRVW�LPSRUWDQW�FKDQJHV�LQFOXGH�D�UHSHDO�RI�WKH�H[HPSWLRQ�IRU�FHUWDLQ�QRQ-
ZDJH�EXVLQHVV�LQFRPH��FKDQJHV�WR�LWHPL]HG�GHGXFWLRQV��DQG�LQFUHDVHV�WR�VWDWH�LQFRPH�WD[�UDWHV���
:H�LQFOXGHG�WKLV�VDPH�LQIRUPDWLRQ�LQ�WKH�ODVW�QHZVOHWWHU��EXW�,�ZDQWHG�WR�LQFOXGH�LW�LQ�WKLV�RQH�DV�
ZHOO�WR�VHUYH�DV�D�UHPLQGHU�IRU�WKH�XSFRPLQJ�WD[�VHDVRQ��� 

%XVLQHVV�([HPSWLRQ�&KDQJHV��%HJLQQLQJ�LQ�������WKH�OHJLVODWLRQ�UHSHDOV�WKH�H[HPSWLRQ�IRU�FHU�
WDLQ�QRQ-ZDJH�EXVLQHVV�LQFRPH��LQFRPH�UHSRUWHG�E\�SDVV-WKURXJK�HQWLWLHV�DQG�VROH�SURSULHWRU�
VKLSV���,QFRPH�DQG�ORVV�IURP�UHQWDO�UHDO�HVWDWH��UR\DOWLHV��DQG�QHW�IDUP�UHQWDO�ZLOO�DOVR�EH�LQFOXGHG�LQ�
.DQVDV�WD[DEOH�LQFRPH��1HW�JDLQ�IURP�WKH�VDOH�RI�TXDOLILHG�OLYHVWRFN�PXVW�QRZ�EH�LQFOXGHG�LQ�FDOFX�
ODWLQJ�LQFRPH�� 

7KH�.DQVDV�GHGXFWLRQV�IRU�GRPHVWLF�SURGXFWLRQ�DFWLYLWLHV��VHOI-HPSOR\PHQW�WD[HV��SHQVLRQ��SURILW-
VKDULQJ��DQG�DQQXLW\�SODQV�RI�VHOI-HPSOR\HG�LQGLYLGXDOV��DQG�VHOI-HPSOR\HG�KHDOWK�LQVXUDQFH�DUH�
RQFH�DJDLQ�DOORZHG��$GGLWLRQDOO\��WKH�IHGHUDO�QHW�RSHUDWLQJ�ORVV�GHGXFWLRQ�FODLPHG�RQ�WKH�WD[SD\HU
V�
IHGHUDO�LQFRPH�WD[�UHWXUQ�LV�QR�ORQJHU�UHTXLUHG�WR�EH�DGGHG�EDFN�WR�IHGHUDO�DGMXVWHG�JURVV�LQFRPH�
LQ�FRPSXWLQJ�.DQVDV�DGMXVWHG�JURVV�LQFRPH��&KDQJHV�WR�WKHVH�DGMXVWHG�JURVV�LQFRPH�PRGLILFD�
WLRQV�DUH�HIIHFWLYH�IRU�WD[�\HDUV�EHJLQQLQJ�LQ������� 

0HGLFDO�([SHQVHV��0RUWJDJH�,QWHUHVW�	�3URSHUW\�7D[HV��)RU�WKH������WD[�\HDU��PHGLFDO�H[SHQV�
HV�DUH�GLVDOORZHG�DV�DQ�LWHPL]HG�GHGXFWLRQ��EXW�WKH�QHZ�OHJLVODWLRQ�SHUPLWV�WD[SD\HUV�WR�FODLP�����
RI�PHGLFDO�H[SHQVHV�FXUUHQWO\�DOORZHG�DV�LWHPL]HG�GHGXFWLRQV�XQGHU�IHGHUDO�ODZ�IRU������DV�DQ�
LWHPL]HG�GHGXFWLRQ��7KLV�DPRXQW�LV�LQFUHDVHG�WR�����RI�WKH�IHGHUDO�DOORZDEOH�DPRXQW�IRU������DQG�
WR������IRU������DQG�WKHUHDIWHU�� 

,WHPL]HG�GHGXFWLRQV�IRU�PRUWJDJH�LQWHUHVW�DQG�SURSHUW\�WD[HV�SDLG�DUH�DOVR�����RI�WKH�IHGHUDO�DO�
ORZDEOH�DPRXQWV�IRU������DQG�������DQG�LQFUHDVHG�WR�����IRU������DQG�WR������EHJLQQLQJ�LQ�
������ 

,QGLYLGXDO�,QFRPH�7D[�5DWHV��7KH�IROORZLQJ�WDEOHV�VKRZ�KRZ�LQGLYLGXDO�LQFRPH�WD[�UDWHV�ZLOO�
FKDQJH�IRU�PDUULHG�ILOLQJ�MRLQWO\�ILOHUV�DQG�DOO�RWKHU�ILOHUV�� 
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